ANNUAL REPORT 2006/2007

Municipal Systems Act 32 of 2000, Section 46 requires the Municipality to prepare for each
financial year an Annual Report consisting of:

a) A Performance Report;

b) The Financial Statements of that financial year prepared in accordance with the standards of
generally recognized accounting practice referred to in Section 89 of the PFMA, 199 (Act no

11 0 1999);

c) An Audit Report on the financial statements and the report on the audit performed in terms
of Section 45(b); and

d) Any other reporting requirements in terms of other applicable legislation.

Attached, please find the Annual Report for the financial year 2006/2007 consisting of the
following:

Annexure A: Annual Performance Report
Annexure B: Annual Financial Statement

Annexure C: Audit Report
Annexure D: Responses to the Audit Report

Please note that the Annual Report was not tabled before Council within 7 months (end of
January 2008) after the end of the 06/07 Financial-year due to the following reasons:

1. The Audit Report and Audited Financial Statements were received very late, making it
impossible for management to compile a response report in time after receiving the Audit
Report and Financial Statements.

2. A Council meeting was already scheduled for February 2008 at the time of receiving the
Audit Report and Financial Statements.

3. The Annual Performance Report was adopted by Council in November 2007.

RECOMMENDED

1. That Council adopts the Annual Report for the 2006/2007 financial year.

2. That the Annual Report be submitted to the Auditor-General and the MEC for Local
Government and Housing.
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RECOMMENDED BY THE MAYORAL COMMITTEE TO COUNCIL

1. That Council adopts the Annual Report for the 2006/2007 financial year.

2. That the Annual Report be submitted to the Auditor-General and the MEC for Local
Government and Housing.

3. That a report back be made to Council at its sitting on June 2008 about the progress made
on the implementation of the corrective measures resulting from the queries raised by the

Auditor-General.
Note 1

The Mayor of Moshaweng Local Municipality, Councillor Seikaneng who was appointed to act
for the Executive Mayor, Councillor Mereeotlhe, in accordance with Section 127 paragraph 2 of
the MFMA, rose before Council to present the Annual Report 2006/2007 of the Kgalagadi
District Municipality to Council. Subsequent to the positive presentation made by the Auditor-
General to Council earlier on the day in respect of the report in question, Council went ahead to

resolve as follows:

RESOLVED BY COUNCIL

1. That Council adopts the Annual Report for the 2006/2007 financial year.

2. That the Annual Report be submitted to the Auditor-General and the MEC for Local
Government and Housing.

3. That a report back be made to Council at its sitting on June 2008 about the progress made
on the implementation of the corrective measures resulting from the queries raised by the

Auditor-General.

Note 2
Councillor Obaray of the Independent Democrats stood before Council to congratulate the

Municipality for having migrated from a disclaimer 05/06 Audit Report to a positive 06/07
qualified Audit Report and requested Council to give the Municipal Manager in his absencia and
the Finance Department a well deserved round of applause.




